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$EVWUDFW
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�� ,QWURGXFWLRQ
,Q�WKH�ODVW�GHFDGHV�PLJUDQW�HQWHUSULVHV�KDYH�EHFRPH�PRUH�HPEHGGHG� LQ� WKH�(XURSHDQ�XUEDQHFRQRP\��:LWK�WKH�ULVLQJ�QXPEHU�RI�PLJUDQW�HQWUHSUHQHXUV��WKH�ODUJHVW�FLWLHV�LQ�(XURSH�KDYHDFTXLUHG� D�PRUH� FRVPRSROLWDQ� RXWORRN� DQG� KDYH� EHFRPH� G\QDPLF�PXOWLFXOWXUDO� HFRQRPLHV�$FWXDOO\��WKH�µHWKQLF�HFRQRPLHV¶�DUH�RIWHQ�VHHQ�DV�HOHPHQWV�RI�D�VROXWLRQ�WR�VWUXFWXUDO�ODERXUPDUNHW� SUREOHPV� DQG� HWKQLFLW\� LV� LQFUHDVLQJO\� UHJDUGHG� DV� D� YLDEOH� UHVRXUFH� IRU� HFRQRPLFDGYDQFHPHQW�RQ�WKH�ODERXU�PDUNHW�LQ�(XURSH�
6RFLDO� DQG� HFRQRPLF� FKDQJH� LQ� (XURSHDQ� FLWLHV� LV� FKDUDFWHUL]HG� E\� WKH� SUHVHQFH� RILPPLJUDQWV��WKH�FKDOOHQJH�RI�D�PXOWLFXOWXUDO�VRFLHW\��DQG�QHZ�IRUPV�RI�LQWHJUDWLRQ�DQG�WHQVLRQEHWZHHQ� LPPLJUDQWV� DQG� ORFDO� SRSXODWLRQV�� 7KH� LQVHUWLRQ� RI� LPPLJUDQWV� LQ� ZRUN� UDLVHV� WKHSUREOHP� RI� WKH� H[SDQVLRQ� RI� LQIRUPDO� DFWLYLWLHV�� ZKLFK� WDNH� D� YDULHW\� RI� IRUPV� �0LQJLRQH�������
0LJUDQW� HQWUHSUHQHXUV� DUH� DIIHFWLQJ� FLWLHV� LQ� YDULRXV�ZD\V� E\� UHYLWDOL]LQJ� IRUPHUO\� GHUHOLFWVKRSSLQJ�VWUHHWV��E\�LQWURGXFLQJ�QHZ�SURGXFWV�DQG�QHZ�PDUNHWLQJ�VWUDWHJLHV� �0DVXUHO�HW�DO��������� E\� IRVWHULQJ� WKH� HPHUJHQFH� RI� QHZ� VSDWLDO� IRUPV� RI� VRFLDO� FRKHVLRQ�� E\� RSHQLQJ� XSWUDGH� OLQNV� EHWZHHQ� IDU� DZD\� DUHDV�� DQG� E\� SRVLQJ� FKDOOHQJHV� WR� WKH� H[LVWLQJ� UHJXODWRU\IUDPHZRUN�WKURXJK�EHLQJ�HQJDJHG�LQ�LQIRUPDO�HFRQRPLF�DFWLYLWLHV��.ORRVWHUPDQ�HW�DO��������4XDVVROL��������
$�VXEVWDQWLDO�QXPEHU�RI�LPPLJUDQWV��DERYH�DOO�LQ� WKH�FLWLHV�RI�VRXWKHUQ�(XURSH��GR�QRW�KDYHZRUN�DQG�UHVLGHQFH�SHUPLWV��DUH�YHU\�HDV\�WR�LQWLPLGDWH�DQG�ZRUN�LQ�SUHFDULRXV�DQG�LQIRUPDOVLWXDWLRQV�� (YHQ� PDQ\� OHJDO� LPPLJUDQWV� HQJDJH� LQ� LQIRUPDO� ZRUN� DQG� RIWHQ� LPPLJUDQWVGHYHORS� HQWUHSUHQHXULDO� DFWLYLWLHV� XQGHU� SDUWLFXODU� RSHUDWLRQDO� FRQGLWLRQV� DQG� IRUPV� RIVROLGDULW\� GLIIHUHQW� IURP� WKRVH� W\SLFDOO\� IRXQG� DPRQJ� LQGLJHQRXV� HQWUHSUHQHXUV� �0LQJLRQH�������4XDVVROL��������
7KHVH�SKHQRPHQD�DUH�DOO� FRQQHFWHG�ZLWK� WKH�ELJ� VRFLR�HFRQRPLF� FKDQJHV�RI� WKH�SRVWIRUGLVWWUDQVLWLRQ��JOREDOL]DWLRQ�DQG� IOH[LELOL]DWLRQ�� WKH�GLIIXVLRQ�RI�DW\SLFDO� IRUPV�RI�ZRUN� FRXSOHGZLWK� WKH�GHFOLQH� LQ� WKH� IL[HG�DQG�XQLIRUP�ZRUN�VWDQGDUGV�RI� ODUJH� ILUPV�� GHLQGXVWULDOL]DWLRQDQG� WKH� JURZWK� RI� D� KHWHURJHQHRXV� WHUWLDU\� VHFWRU�� 7KH� FRQMRLQLQJ� RI� LQIRUPDOL]DWLRQ� DQGLPPLJUDWLRQ�DQG�WKH�ZRUN�DQG�VRFLDO�LQVHUWLRQ�RI�LPPLJUDQWV�LV�VKDSLQJ�FRPSOH[�FRQWH[WV�WKDWDUH� IRXQG� RQO\� LQ� (XURSH�� 7KH� QHZ� ODERXU� PDUNHW� FRQGLWLRQV� LQ� SRVW�LQGXVWULDO� FLWLHV� LQ(XURSH� ZKLFK� DUH� PRUH� KHWHURJHQHRXV� DQG� XQVWDEOH�� DQG� WKH� HQWUHSUHQHXULDO� RSSRUWXQLWLHVEDVHG� RQ� FXOWXUDO� DQG� FRPPXQDO� VROLGDULW\� UHVRXUFHV� DQG� RQ� ODUJHU� DQG� PRUH� FRRSHUDWLYHIDPLOLHV� WKDQ� WKH� VPDOO� DQG� XQVWDEOH� QXFOHDU� IDPLOLHV� FRQVWLWXWH� WKH�PDLQ� GLIIHUHQFHV� LQ� WKHH[SHULHQFHV�RI�PLJUDQW�HQWUHSUHQHXUVKLS�EHWZHHQ�WKH�86�DQG�(XURSH��0LQJLRQH��������
(WKQLF�PLQRULWLHV�LQ�(XURSHDQ�FLWLHV�DUH�SDUWLFLSDWLQJ�LQ�ORFDO�SROLWLFV�LQ�D�QXPHURXV�RI�ZD\V�IURP�FRPPXQLW\�RUJDQL]DWLRQV��SURWHVW�PRYHPHQWV�DQG�SUHVVXUH�JURXSV��WR�SDUWLFLSDWLRQ�LQ�DGKRF�FRQVXOWDWLYH�FRPPLWWHHV�VHW�XS�E\�ORFDO�DXWKRULWLHV��*DUED\H��������
$� UHODWLYHO\� ODUJH� LQIRUPDO� VHFWRU� LV� D� FRPPRQ� FKDUDFWHULVWLF� RI� WKH� HFRQRPLHV� RI� VRXWKHUQ(XURSHDQ�FRXQWULHV��7KLV�SKHQRPHQRQ�LV�KLVWRULFDOO\�OLQNHG�ZLWK�WKH�SUHVHQFH�RI�D�ODUJH�DUHDRI� VHOI�HPSOR\HG� ZRUNHUV�� PLFUR�HQWHUSULVHV� DQG� VXEVLVWHQFH� HFRQRPLHV�� 'XULQJ� WKH� ����V6SDLQ��3RUWXJDO��*UHHFH� DQG� ,WDO\� VKRZHG�D�ELJ� LQFUHDVH� LQ�XQHPSOR\PHQW��ZRUN� IOH[LELOLW\DQG� LQIRUPDO� DUUDQJHPHQWV� �4XDVVROL�� ������� 7KHUHIRUH�� WKH� FKDUDFWHULVWLFV� RI� PLJUDQWHQWUHSUHQHXUVKLS�DUH�VKDSHG�E\�WKH�ORFDO�LQIRUPDO�FRQGLWLRQV�LQ�WKHVH�FRXQWULHV�



$JDLQVW� WKLV� EDFNJURXQG�� WKH� DLP� RI� WKLV� SDSHU� LV� WR� LQYHVWLJDWH� WKH� IRUPV� RI� PLJUDQWHQWUHSUHQHXUVKLS� LQ� GLYHUVH� XUEDQ� FRQWH[WV� DQG� WR� LQWHUSUHW� WKH� GLIIHUHQFHV� LQ� WKH� VRFLDOLQWHJUDWLRQ�LQ�(XURSHDQ�FLWLHV��7KH�SDSHU�LV�EDVHG�RQ�D�UHYLHZ�RI�ILQGLQJV�LQ�WKH�OLWHUDWXUH�WKDWDGGUHVVHV� WKH�PLJUDQW� HQWUHSUHQHXUVKLS� H[SHULHQFHV� RI� GLIIHUHQW�(XURSHDQ� FRXQWULHV� VXFK� DV%HOJLXP��'HQPDUN��)UDQFH��*HUPDQ\��*UHHFH��,WDO\��7KH�1HWKHUODQGV��3RUWXJDO��6ZHGHQ��DQGWKH�8.��7KH�IRFXV�RI�WKH�SDSHU�ZLOO�EH�RQ�D�FRPSDUDWLYH�HYDOXDWLRQ�RI� WKH�YDULRXV� IRUPV�RIPLJUDQW� HQWUHSUHQHXUVKLS� LQ� (XURSHDQ� FRXQWULHV�� 7KLV� FRPSDUDWLYH� HYDOXDWLRQ� HQDEOHV� XV� WRLGHQWLI\�WKH�µ(XURSHDQ¶�PRGHOV�RI�PLJUDQW�HQWUHSUHQHXUVKLS�DQG�WR�KLJKOLJKW�WKH�GHWHUPLQDQWVRI� PLJUDQW� HQWUHSUHQHXUVKLS� LQ� (XURSH�� 7KH� QH[W� 6HFWLRQ� DGGUHVVHV� WKH� PLJUDQWHQWUHSUHQHXUVKLS� H[SHULHQFHV� RI� GLIIHUHQW� (XURSHDQ� FRXQWULHV�� 6HFWLRQ� �� FRPSDUHV� DQGHYDOXDWHV� WKH� YDULRXV� IRUPV� RI� PLJUDQW� HQWUHSUHQHXUVKLS� RQ� WKH� EDVLV� RI� WKH� (XURSHDQFRXQWULHV¶�H[SHULHQFHV�ZKLFK�DUH�VXPPDUL]HG�LQ�6HFWLRQ����7KH�IROORZLQJ�VHFWLRQ��6HFWLRQ���KLJKOLJKWV� WKH� GHWHUPLQDQWV� RI� PLJUDQW� HQWUHSUHQHXUVKLS� LQ� (XURSH�� /DVW� VHFWLRQ� FRQFOXGHVZLWK�VRPH�UHPDUNV�DQG�VXJJHVWLRQV�IRU�IXWXUH�UHVHDUFK�
�� 0LJUDQW�HQWUHSUHQHXUVKLS�H[SHULHQFHV�RI�GLIIHUHQW�(XURSHDQ�FRXQWULHV
6LQFH�����V��VWDUWLQJ�ILUVW�IURP�6ZHGHQ��PDQ\�(XURSHDQ�FRXQWULHV�KDYH�H[SHULHQFHG�GLIIHUHQWPLJUDWLRQ�H[SHULHQFHV��7KHVH�GLIIHUHQW�PLJUDWLRQ�H[SHULHQFHV�LQFOXGLQJ�WKH�FKDUDFWHULVWLFV�RIPLJUDQW�JURXSV�DQG�WKH�FLUFXPVWDQFHV�LQ�WKH�KRVW�FRXQWULHV�KDYH�DOVR�GHWHUPLQHG�WKH�PLJUDQWHQWUHSUHQHXUVKLS�H[SHULHQFHV�RI�GLIIHUHQW�(XURSHDQ�FRXQWULHV�� ,Q�WKLV�VHFWLRQ��ZH�DGGUHVV�WKHPLJUDQW� HQWUHSUHQHXUVKLS� H[SHULHQFHV� RI� GLIIHUHQW� (XURSHDQ� FRXQWULHV�� YL]�� %HOJLXP�'HQPDUN��)UDQFH��*HUPDQ\��*UHHFH�� ,WDO\��7KH�1HWKHUODQGV��3RUWXJDO��6ZHGHQ��DQG�WKH�8.�7KHUHIRUH��RXU�VDPSOH�FRQVLVWV�RI����(XURSHDQ�FRXQWULHV¶�H[SHULHQFHV�ZKLFK�DUH�GHULYHG�IURPVHYHUDO� HPSLULFDO� FDVH� VWXGLHV�� 7DEOH� �� VKRZV� WKH� OLVW� RI� FRXQWULHV� DQG� UHVHDUFK� VWXGLHV� DUHWDNHQ� LQWR� FRQVLGHUDWLRQ� LQ� WKLV� VWXG\� DQG� VXPPDUL]HV� WKH� IRFXVHV� RI� WKH� UHVHDUFKHV�� ,W� LVREYLRXV�WKDW�WKHUH�FDQ�EH�IRXQG�PDQ\�PRUH�FDVH�VWXG\�UHVHDUFKHV��KRZHYHU��WKH�VWXGLHV�ZHUHVHOHFWHG� IRU� WKLV� VWXG\� IRFXV� PXFK� PRUH� RQ� WKH� FRXQWULHV¶� PLJUDQW� HQWUHSUHQHXUVKLSH[SHULHQFHV�LQVWHDG�RI�VWXGLHV�ZKLFK�IRFXV�RQ�PLJUDQW�HQWUHSUHQHXUVKLS�LQ�D�FHUWDLQ�FLW\�RU�RQD�VSHFLILF�VHFWRU��,Q�DGGLWLRQ��VLQFH�WKH�VHOHFWHG�VWXGLHV�ZHUH�UHFHQWO\�FRQGXFWHG�DQG�SXEOLVKHGVWXGLHV��DIWHU��������WKH\�UHIOHFW�WKH�ILQGLQJV�RI�WKH�SUHYLRXV�VWXGLHV�
7KH�FDVH�VWXGLHV�DUH�WDNHQ�LQWR�FRQVLGHUDWLRQ�DUH�QRW�TXDQWLWDWLYHO\�FRPSDUDEOH��KRZHYHU��RQWKH� EDVLV� RI� VRPH� TXDOLWDWLYH� ILQGLQJV� RI� WKH� VWXGLHV� ZH� ZLOO� WU\� WR� GHILQH� WKH� µ(XURSHDQ¶PRGHOV� RI� PLJUDQW� HQWUHSUHQHXUVKLS� DQG� WR� KLJKOLJKW� WKH� GHWHUPLQDQWV� RI� PLJUDQWHQWUHSUHQHXUVKLS� LQ�(XURSH�� )LUVW��ZH�ZLOO� H[DPLQH� HDFK� FRXQWU\� LQ� WHUPV� RI�PLJUDWLRQ� DQGPLJUDQW� HQWUHSUHQHXUVKLS� H[SHULHQFHV� DQG� WKHQ� LQ� WKH� QH[W� VHFWLRQ� ZH� ZLOO� FRPSDUH� DQGHYDOXDWH�WKH�FRXQWULHV�RQ�D�TXDOLWDWLYH�EDVLV�



7DEOH���5HVHDUFK�VWXGLHV�IRFXVHG�RQ�PLJUDQW�HQWUHSUHQHXUVKLS�LQ�GLIIHUHQW�(XURSHDQ�FRXQWULHV
&RXQWU\ 7LWOH�RI�WKH�UHVHDUFK $XWKRU�V� <HDU )RFXV�RI�WKH�UHVHDUFK%HOJLXP ,QIRUPDO�6SDFHV��7KH�*HRJUDSK\�RI,QIRUPDO�(FRQRPLF�$FWLYLWLHV�LQ%UXVVHOV

&KULVWLDQ�.HVWHORRW+HQN�0HHUW ���� x 6SDWLDO�ORJLF�RI�LQIRUPDO�HFRQRPLF�DFWLYLWLHVx ,QIRUPDO�HFRQRPLF�DFWLYLWLHV�LQ�%UXVVHOV
'HQPDUN 6HOI�(PSOR\HG�,PPLJUDQWV�LQ'HQPDUN�DQG�6ZHGHQ��$�:D\�WR(FRQRPLF�6HOI�5HOLDQFH"

3HUQLOOD�$QGHUVVRQ(VNLO�:DGHQVM| ����D x ,PPLJUDQWV�DQG�VHOI�HPSOR\PHQWx &KDUDFWHULVWLFV�RI�VHOI�HPSOR\HG�LPPLJUDQWVx ,QFRPHV�RI�VHOI�HPSOR\HG�LPPLJUDQWVx &RPSDULVRQ�RI�WZR�LPPLJUDWLRQ�FRXQWULHV��'HQPDUN�DQG�6ZHGHQ
:K\�'R�6HOI�(PSOR\HG,PPLJUDQWV�LQ�'HQPDUN�DQG6ZHGHQ�+DYH�6XFK�/RZ�,QFRPHV"

3HUQLOOD�$QGHUVVRQ(VNLO�:DGHQVM| ����E x :KHWKHU�VHOI�HPSOR\HG�LPPLJUDQWV�LQ�'HQPDUN�DQG�6ZHGHQ�KDYHORZHU�DQQXDO�LQFRPHV�WKDQ�WKHLU�QDWLYH�FRXQWHUSDUWVx :KHWKHU�WKH�GLIIHUHQFH�LV�RI�WKH�VDPH�PDJQLWXGH�LQ�WKH�WZR�FRXQWULHV
)UDQFH (WKQLF�0LQRULW\�3DUWLFLSDWLRQ�LQ%ULWLVK�DQG�)UHQFK�&LWLHV��$+LVWRULFDO�,QVWLWXWLRQDOLVW3HUVSHFWLYH

5RPDLQ�*DUED\H ���� x (WKQLF�PLQRULWLHV�LQ�WKH�(XURSHDQ�SROLWLFDO�V\VWHPx (WKQLF�PLQRULW\�SDUWLFLSDWLRQ�LQ�ORFDO�SROLWLFVx &RPSDULVRQ�RI�WZR�FLWLHV��%LUPLQJKDP�DQG�/LOOH
*HUPDQ\ 6HOI�(PSOR\PHQW�'\QDPLFV�$FURVVWKH�%XVLQHVV�&\FOH��0LJUDQWV9HUVXV�1DWLYHV

$PHOLH�&RQVWDQW.ODXV�)��=LPPHUPDQQ ���� x 6HOI�HPSOR\PHQW�G\QDPLFV�DFURVV�WKH�EXVLQHVV�F\FOHx (PSOR\PHQW�DQG�XQHPSOR\PHQW�SDWKV�RI�LQGLYLGXDOVx %XVLQHVV�F\FOH�DQG�VHOI�HPSOR\PHQW�WUHQGV�RYHU�WKH�ODVW����\HDUV�LQ*HUPDQ\��*HUPDQ�6RFLR�(FRQRPLF�3DQHO�����\HDUV��
*UHHFH %DONDQ�,PPLJUDQWV�LQ�WKH�&LW\�RI7KHVVDORQLNL��/RFDO�3URFHVVHV�RI,QFRUSRUDWLRQ�LQ�DQ�,QWHUQDWLRQDO3HUVSHFWLYH

3DQRV�+DW]LSURNRSLRX ���� x 7KH�FRQWHPSRUDU\�SKHQRPHQRQ�RI�LPPLJUDWLRQ�IURP�%DONDQ�FRXQWULHVLQWR�*UHHFHx &RQWUDGLFWRU\�SURFHVVHV�RI�VRFLDO�LQFRUSRUDWLRQ�RI�$OEDQLDQ�DQG%XOJDULDQ�LPPLJUDQWV�LQ�7KHVVDORQLNLx 7KH�SROLWLFDO��LQVWLWXWLRQDO�DQG�FXOWXUDO�FRQWH[W��ZLWK�SDUWLFXODUUHIHUHQFH�WR�WKH�VRFLDO�DQG�SROLWLFDO�UHVSRQVHV�WR�LPPLJUDWLRQx 7KH�VRFLR�HFRQRPLF�FRQWH[W�RI�WKH�ORFDO�ODERXU�PDUNHW�ZKHUHLPPLJUDQW�ZRUNx 7KH�VRFLRVSDWLDO�FRQWH[W��VHHQ�LQ�UHODWLRQ�WR�WKH�FLW\¶V�VRFLDO�JHRJUDSK\DQG�WKH�WUDQVIRUPDWLRQ�RI�WKH�XUEDQ�VSDFH



,WDO\ 0LJUDQWV�LQ�WKH�,WDOLDQ�8QGHUJURXQG(FRQRP\ )DELR�4XDVVROL ���� x 7KH�PDLQ�FKDUDFWHULVWLFV�RI�WKH�,WDOLDQ�XQGHUJURXQG�HFRQRP\x 7KH�PDLQ�FKDUDFWHULVWLFV�RI�PLJUDQW�IORZV�WRZDUG�,WDO\x 0LJUDQWV�LQ�WKH�,WDOLDQ�HFRQRP\x ,QVWLWXWLRQDO�IUDPHZRUNV
7KH�1HWKHUODQGV 0L[HG�(PEHGGHGQHVV���,Q�IRUPDO(FRQRPLF�$FWLYLWLHV�DQG�,PPLJUDQW%XVLQHVVHV�LQ�WKH�1HWKHUODQGV

5REHUW�.ORRVWHUPDQ-RDQQH�YDQ�GHU�/HXQ-DQ�5DWK
���� x 7KH�ULVH�RI�LPPLJUDQW�HQWUHSUHQHXUV�LQ�7KH�1HWKHUODQGVx 0L[HG�HPEHGGHGQHVVx 7KH�FDVH�RI�,VODPLF�EXWFKHUV0LJUDWLRQ�DQG�,PPLJUDQWV��7KH&DVH�RI�WKH�1HWKHUODQGV $VODQ�=RUOX-RRS�+DUWRJ ���� x 0LJUDWLRQ�H[SHULHQFH�RI�WKH�1HWKHUODQGVx /DERXU�PDUNHW�SRVLWLRQ�RI�HWKQLF�PLQRULWLHVx /DERXU�PDUNHW�HIIHFWV�RI�LPPLJUDWLRQ

3RUWXJDO ,PPLJUDQWV¶�(QWUHSUHQHXULDO2SSRUWXQLWLHV��7KH�&DVH�RI�WKH&KLQHVH�LQ�3RUWXJDO
&DWDULQD�5HLV�2OLYHLUD ���� x 7KH�PRGHV�RI�LQFRUSRUDWLRQ�RI�GLIIHUHQW�&KLQHVH�LPPLJUDQWFRPPXQLWLHV�LQ�3RUWXJDOx :K\�GR�VRPH�IRUHLJQ�QDWLRQDOLWLHV�VHHP�WR�KDYH�HQWUHSUHQHXULDOLQLWLDWLYHV�DQG�RWKHUV�GRQ¶W"x :K\�GR�FHUWDLQ�IRUHLJQ�FRPPXQLWLHV�WHQG�WR�EXLOG�DQ�HWKQLF�HFRQRP\�DQG�RWKHUV�PHOW�LQ�WKH�HFRQRP\�RI�WKH�UHFHSWLRQ�FRXQWU\"

6ZHGHQ 6HOI�(PSOR\HG�,PPLJUDQWV�LQ'HQPDUN�DQG�6ZHGHQ��$�:D\�WR(FRQRPLF�6HOI�5HOLDQFH"
3HUQLOOD�$QGHUVVRQ(VNLO�:DGHQVM| ����D x ,PPLJUDQWV�DQG�VHOI�HPSOR\PHQWx &KDUDFWHULVWLFV�RI�VHOI�HPSOR\HG�LPPLJUDQWVx ,QFRPHV�RI�VHOI�HPSOR\HG�LPPLJUDQWVx &RPSDULVRQ�RI�WZR�LPPLJUDWLRQ�FRXQWULHV��'HQPDUN�DQG�6ZHGHQ

:K\�'R�6HOI�(PSOR\HG,PPLJUDQWV�LQ�'HQPDUN�DQG6ZHGHQ�+DYH�6XFK�/RZ�,QFRPHV"
3HUQLOOD�$QGHUVVRQ(VNLO�:DGHQVM| ����E x :KHWKHU�VHOI�HPSOR\HG�LPPLJUDQWV�LQ�'HQPDUN�DQG�6ZHGHQ�KDYHORZHU�DQQXDO�LQFRPHV�WKDQ�WKHLU�QDWLYH�FRXQWHUSDUWVx :KHWKHU�WKH�GLIIHUHQFH�LV�RI�WKH�VDPH�PDJQLWXGH�LQ�WKH�WZR�FRXQWULHV

8. )DFWRUV�$IIHFWLQJ�6HOI�(PSOR\PHQWDPRQJ�,QGLDQ�DQG�%ODFN�&DULEEHDQ0HQ�LQ�%ULWDLQ
9DQL�.��%RURRDK0DUN�+DUW ���� x (WKQLF�PLQRULWLHV�DQG�VHOI�HPSOR\PHQWx 6HOI�HPSOR\PHQW�DV�D�URXWH�RXW�RI�XQHPSOR\PHQWx )DFWRUV�DIIHFWLQJ�VHOI�HPSOR\PHQW(WKQLF�0LQRULW\�(QWHUSULVH�LQ�LWV8UEDQ�&RQWH[W��6RXWK�$VLDQ5HVWDXUDQWV�LQ�%LUPLQJKDP
0RQGHU�5DP7UHYRU�-RQHV7DKLU�$EEDV%DOLKDU�6DQJKHUD

���� x 7KH�UROH�RI�XUEDQ�VHWWLQJ�KHOSV�WR�FUHDWH�D�FRQWLQXDOO\�FKDQJLQJ�PL[�RIRSSRUWXQLWLHV�DQG�FRQVWUDLQWV�IRU�UDFLDOL]HG�PLQRULW\�HQWUHSUHQHXUVx 7KH�ZD\�LQ�ZKLFK�WKH�VXFFHVV�DQG�IDLOXUH�RI�LQGLYLGXDO�ILUP�LVLQIOXHQFHG�E\�HQWUHSUHQHXULDO�DGDSWDWLRQ�WR�WKLV�HQYLURQPHQW



%HOJLXP
'HQPDUN
'HQPDUN�ZDV�D�FRXQWU\�RI�HPLJUDWLRQ�XQWLO�WKH�����V��'DQLVK�SHRSOH�PRYHG�WR�6ZHGHQ�DQGWKH\�ZHUH�WKH�VHFRQG�ODUJHVW�JURXS�RI�LPPLJUDQWV�LQ�6ZHGHQ��)RU�PDQ\�\HDUV��'HQPDUN�KDG�DKLJKHU� XQHPSOR\PHQW� UDWH� WKDQ� 6ZHGHQ�� %XW�� WKH� FRXQWU\� WXUQHG� WR� EH� D QHW�LPPLJUDWLRQFRXQWU\� LQ� WKH� ODWH� ����V� LQ� SDUDOOHO� WR� WKH� XQHPSOR\PHQW� EHFDPH� YHU\� ORZ�� 7KHUHIRUH�� DSHULRG�RI� ODERXU� LPPLJUDWLRQ�EHJDQ��3HRSOH�ZHUH�FRPLQJ� IURP�0HGLWHUUDQHDQ� FRXQWULHV�EXWDOVR� IURP� FRXQWULHV� LQ� 6RXWK� $VLD�� +RZHYHU�� WKH� ODERXU� LPPLJUDWLRQ� SHULRG� ZDV� VKRUW� LQ'HQPDUN��:LWK�WKH�RLO�FULVLV�LQ������WKH�ODERXU�PDUNHW�VLWXDWLRQ�DQG�DOVR�WKH�SROLF\�FKDQJHG�,Q� WKH� ����V� WKH� LPPLJUDWLRQ� FKDQJHG� IURP� EHLQJ� PDLQO\� ODERXU� IRUFH� LPPLJUDWLRQ� WR� DQLPPLJUDWLRQ� RI� UHIXJHHV��1RZ�'HQPDUN� KDV� D� ODUJH� IRUHLJQ� ERUQ� SRSXODWLRQ� DQG� D� UDSLGO\LQFUHDVLQJ�QXPEHU�RI�VHFRQG�JHQHUDWLRQ�LPPLJUDQWV�
$FFRUGLQJ�WR�WKH�VWXGLHV�RI�$QGHUVVRQ�DQG�:DGHQVM|������D�DQG�����E��WKH�LPPLJUDQW�VKDUHRI� WKH� SRSXODWLRQ� LV� ��� LQ� 'HQPDUN� DQG� LPPLJUDQWV� IURP� QRQ�:HVWHUQ� FRXQWULHV� DUHRYHUUHSUHVHQWHG�ERWK�DPRQJ�WKH�LPPLJUDQWV�DQG�DPRQJ�WKH�VHOI�HPSOR\HG��7KH�VKDUH�RI�VHOI�HPSOR\HG�LPPLJUDQWV� LV������DQG�LPPLJUDQWV��HVSHFLDOO\� WKRVH�IURP�QRQ�:HVWHUQ�FRXQWULHVKDYH� D� KLJKHU� SUREDELOLW\� RI� EHLQJ� VHOI�HPSOR\HG� WKDQ� QDWLYHV��+RZHYHU�� WKH� VKDUH� RI� VHOI�HPSOR\HG�LV� WKH�KLJKHVW�DPRQJ� LPPLJUDQWV�ZKR�FRPH�IURP�WKH�1HWKHUODQGV� �PDQ\�RI� WKHPDUH� IDUPHUV�� VXUSULVLQJO\�� 6HOI�HPSOR\HG� LPPLJUDQWV� LQ� 'HQPDUN� DUH� RYHUUHSUHVHQWHG� LQUHWDLOLQJ� DQG� KRWHOV� DQG� UHVWDXUDQWV�� ���� RI� VHOI�HPSOR\HG� LPPLJUDQWV� UXQ� D� KRWHO� RU� DUHVWDXUDQW� ZKLOH� RQO\� ����� RI� QDWLYHV� LQ� 'HQPDUN� GR� VR�� 7KH� VKDUH� RI� VHOI�HPSOR\HGLPPLJUDQWV� LQ� UHWDLOLQJ� LV� DOVR�KLJK�� ����� ,Q�RWKHU� LQGXVWULHV� LW� DSSHDUV� WR� EH� D�PRUH� HTXDOGLVWULEXWLRQ�IRU�QDWLYHV�DQG�LPPLJUDQWV�
,Q�'HQPDUN�� WKH� LQFRPHV� RI� VHOI�HPSOR\HG� LPPLJUDQWV� DUH� ORZHU� WKDQ� WKH� LQFRPHV� RI� VHOI�HPSOR\HG� QDWLYHV�� 7KH� LQFRPHV� RI� WKH� VHOI�HPSOR\HG� LPPLJUDQWV� DUH� DOVR� ORZHU� WKDQ� WKHLQFRPHV�RI�WKRVH�LPPLJUDQWV�ZKR�DUH�HPSOR\HHV��7KH�SDWWHUQ�LV�WKH�RSSRVLWH�IRU�QDWLYHV��7KLVFDQ� EH� H[SODLQHG� E\� WKH� IDFW� WKDW� LPPLJUDQWV� DUH� EHFRPLQJ� VHOI�HPSOR\HG� GXH� WR� WKDW� WKH\KDYH�GLIILFXOWLHV�LQ�JHWWLQJ�RWKHU�W\SHV�RI�HPSOR\PHQW��7KLV�LV�DQ�LQGLFDWLRQ�WKDW� WKH�UHDVRQVIRU�EHFRPLQJ�VHOI�HPSOR\HG�PD\�GLIIHU�EHWZHHQ�QDWLYHV�DQG�LPPLJUDQWV�
)UDQFH
*HUPDQ\
6HOI�HPSOR\HG� LPPLJUDQWV� LQ�*HUPDQ\�DUH� VHOI�VHOHFWHG�ZLWK� UHVSHFW� WR�KXPDQ�FDSLWDO�� DJH�\HDUV�VLQFH�PLJUDWLRQ��IDPLO\�EDFNJURXQG�FKDUDFWHULVWLFV��KRPHRZQHUVKLS��DQG�HQFODYH�OLYLQJ�2Q�DYHUDJH�� WKH� \RXQJHVW�ZRUNHUV� DUH� LQ�SDLG� HPSOR\PHQW��ZKLOH� WKH�ROGHVW�ZRUNHUV� DUH� LQVHOI�HPSOR\PHQW��7KH�ORQJHU�WKH�LPPLJUDQWV�DUH�LQ�WKH�KRVW�FRXQWU\��WKH�PRUH�OLNHO\�WKH\�DUHWR� EH� LQ� WKH� VHOI�HPSOR\PHQW� FDWHJRU\�� ZKLOH� WKH� VKRUWHU� WLPH� WKH\� KDYH� EHHQ� LQ� WKH� KRVWFRXQWU\�WKH�PRUH�OLNHO\�WKH\�DUH�WR�EH�LQ�SDLG�HPSOR\PHQW��,PPLJUDQWV�KDYH�ORZHU�VKDUHV�LQVHOI�HPSOR\PHQW�WKDQ�*HUPDQV�
*HUPDQV�KDYH�WKH�VWURQJHVW�SUHVHQFH�LQ� WKH�VHOI�HPSOR\PHQW�FDWHJRU\�ZLWK�D�VKDUH�RI�����$PRQJ�WKH�LPPLJUDQWV��7XUNV�KDYH�WKH�KLJKHVW�VKDUH� LQ� WKH�XQHPSOR\PHQW�FDWHJRU\�������7XUNV�DOVR�KDYH�WKH�KLJKHVW�XQHPSOR\PHQW�VKDUH�DPRQJ�DOO�LPPLJUDQWV��������:KLOH�����RIWKRVH�LQ�SDLG�HPSOR\PHQW�DUH�7XUNV��WKHLU�VKDUH�LQ�WKH�VHOI�HPSOR\PHQW�FDWHJRU\�LV�RQO\����



,Q�WKH�JURXS�RI�WKH�VHOI�HPSOR\HG��LPPLJUDQWV�IURP�WKH�IRUPHU�<XJRVODYLD�KDYH�D�UDWH�RI����WKHLU� VKDUH� EHLQJ� ��� DPRQJ� WKH� XQHPSOR\HG� DQG� WKRVH� LQ� SDLG� HPSOR\PHQW�� 7KH� (8LPPLJUDQWV�H[KLELW�D�FRPSDUDWLYHO\�KLJKHU�VKDUH�DPRQJ�WKH�VHOI�HPSOR\HG�DQG�WKDQ�WKH�RWKHULPPLJUDQWV� ������ $ERXW� ���� RI� WKH� LPPLJUDQWV� LQ� SDLG� HPSOR\PHQW� DQG� XQHPSOR\PHQWQDWLRQDO�DUH�IURP�WKH�(8�
6HOI�HPSOR\HG� LPPLJUDQWV� HDUQ� WZLFH� DV� PXFK� DV� LPPLJUDQWV� LQ� SDLG� HPSOR\PHQW�� ZKLOHWKRVH� LPPLJUDQW� HQWUHSUHQHXUV� RI� \RXQJHU� DJH�� ZKR� RZQ� D� ODUJHU� VL]H� EXVLQHVV� DQG� OLYHRXWVLGH�HWKQLF�HQFODYHV��KDYH�KLJKHU�HDUQLQJV��:KLOH�7XUNV�DUH�WZLFH�DV�OLNHO\�WR�FKRRVH�VHOI�HPSOR\PHQW�DV�DQ\�RWKHU�LPPLJUDQW�JURXS��WKHLU�HDUQLQJV�DUH�QR�GLIIHUHQW�WKDQ�WKH�HDUQLQJV�RIWKH�RWKHU�VHOI�HPSOR\HG�LPPLJUDQWV�
:LWK� UHJDUGV� WR� WKH� WUDQVLWLRQV� LQWR� VHOI�HPSOR\PHQW�� LPPLJUDQWV� VRPHWLPHV� XVH� VHOI�HPSOR\PHQW�DV� D�ZD\� WR�FLUFXPYHQW�XQHPSOR\PHQW�EXW�GR�QRW� VWD\� LQ� VHOI�HPSOR\PHQW� IRUORQJ�� (QWU\� DQG� H[LW� EHWZHHQ� VHOI�HPSOR\PHQW� DQG� SDLG� HPSOR\PHQW� DPSOLWXGH� IRU� WKHLPPLJUDQWV� WKDQ� IRU� WKH� *HUPDQV�� 7KH� SDWWHUQV� VKRZ� WKDW� LPPLJUDQWV� JODGO\� H[LW� VHOI�HPSOR\PHQW� WR� JR� LQWR� SDLG� HPSOR\PHQW� DQG� VWD\� IRU� ORQJHU� SHULRGV� LQ� SDLG� HPSOR\PHQW�&RPSDUHG� WR� QDWLYHV�� 7XUNV� DUH� PRUH� OLNHO\� WR� PRYH� IURP� HPSOR\PHQW� WR� XQHPSOR\PHQWZKHQ�HPSOR\HG��7KH\�DUH�DOVR�PRUH�OLNHO\�WR�PRYH�IURP�XQHPSOR\PHQW�WR�VHOI�HPSOR\PHQWZKHQ�XQHPSOR\HG��2QFH�VHOI�HPSOR\HG��7XUNV�KDYH�DQ�LQFUHDVHG�SUREDELOLW\�WR�VZLWFK�WR�SDLGHPSOR\PHQW��DV�WKH\�DOVR�KDYH�DQ�HQRUPRXVO\�KLJK�SUREDELOLW\�WR�EHFRPH�XQHPSOR\HG��7KLVSUREDEO\� LQGLFDWHV� WKDW� ZKLOH� 7XUNV� DUH� WU\LQJ� WR� VWD\� LQ� WKH� ODERXU� IRUFH� WKURXJK� VHOI�HPSOR\PHQW��WKH�VXFFHVV�UDWH�RI�WKHLU�EXVLQHVVHV�LV�ORZ��2WKHU�IRUHLJQHU�JURXSV��(8�DQG�H[�<XJRVODYV�� DUH� QRW� GLIIHUHQW� WKDQ� QDWLYHV� LQ� WKHLU� WUDQVLWLRQV� IURP� HPSOR\PHQW� WRXQHPSOR\PHQW� RU� VHOI�HPSOR\PHQW�� +RZHYHU�� WKH\� DUH� PXFK� PRUH� OLNHO\� WKDQ� QDWLYHV� WRPRYH� LQWR� HPSOR\PHQW� DQG� HVSHFLDOO\� VHOI�HPSOR\PHQW� �H[FHSW� H[�<XJRVODYV�� ZKHQSUHYLRXVO\�XQHPSOR\HG��7KH�H[�<XJRVODYV�DOVR�FKDQJH�PRUH�RIWHQ�IURP�VHOI�HPSOR\PHQW�WRHPSOR\PHQW�WKDQ�QDWLYH�*HUPDQV��,PPLJUDQWV�IURP�RWKHU�(8�FRXQWULHV�PRYH�LQ�D�YHU\�VWURQJZD\� IURP� VHOI�HPSOR\PHQW� WR� XQHPSOR\PHQW� ZKHQ� FRPSDUHG� WR� QDWLYHV�� +HQFH� PLJUDQWVPDNH�D� VLJQLILFDQW�SDUW�RI� WKH� IOXFWXDWLRQV�REVHUYHG�EHWZHHQ� WKH�YDULRXV�HPSOR\PHQW� VWDWHVZLWK�7XUNV� EHLQJ� KLW� WKH�PRVW�� H[�<XJRVODYV� EHLQJ� LQ� VWDEOH� SDLG� HPSOR\PHQW� DQG� WKH� (8PLJUDQWV�LQ�EHWZHHQ�
*UHHFH
*UHHFH�VKDUHV�VLPLODU�PLJUDWLRQ�SDWWHUQV�ZLWK�,WDO\��6SDLQ�DQG�3RUWXJDO��7KH�FRXQWU\�KDV�EHHQWUDQVIRUPHG� IURP� H[SRUWHU� RI� ODERXU� WR� D� QHZ� GHVWLQDWLRQ� FRXQWU\� OLNH� RWKHU� 6RXWKHUQ(XURSHDQ�FRXQWULHV��,PPLJUDQWV�FRPH�IURP�D�ODUJH�QXPEHU�RI�FRXQWULHV�WKURXJK�D�YDULHW\�RIFKDQQHOV�DQG�URXWHV�VXFK�DV�FRQWUDFW�ODERXU�PLJUDWLRQ��OHJDO�HQWU\�ZLWK�WKH�XVH�RI�WRXULVW�YLVDV�LOOHJDO�ERUGHU�FURVVLQJ�HWF��DQG�WKH�FRXQWU\�KDV�H[SHULHQFHG�VHYHUDO�IRUPV�RI�PLJUDWLRQ�VXFKDV�WUDQVLW��VHDVRQDO��WHPSRUDU\��SHUPDQHQW�DQG�YDULRXV�FDWHJRULHV�RI�PLJUDQWV�VXFK�DV�SROLWLFDOH[LOHV�� SURIHVVLRQDO� �HOLWH��PLJUDQWV�� HWKQLF� *UHHNV�� LQGHSHQGHQW� ZRPHQ�PLJUDQWV�� UHIXJHHVHWF��7KH�PDMRULW\� RI� LPPLJUDQWV� LQ�*UHHFH� FRPH� IURP� WKH� QHLJKERXULQJ�%DONDQV��$OEDQLDQLPPLJUDQWV��HWKQLF�*UHHN�PLJUDQWV�IURP�$OEDQLD�DQG�WKH�IRUPHU�6RYLHW�5HSXEOLFV��%XOJDULDQDQG�5RPDQLDQ�LPPLJUDQWV�FRQVWLWXWH�WKH�PDMRU�LPPLJUDQW�JURXSV��7KH�HFRQRPLF�VLJQLILFDQFHRI� LQIRUPDO� DUUDQJHPHQWV�� RI� VHOI�HPSOR\PHQW� DQG� RI� WKH� PLFUR�HQWHUSULVH� LQ� SDUWLFXODU�ODUJHO\� GHWHUPLQHV� LPPLJUDQWV¶� LQWHJUDWLRQ� LQWR� WKH� ODERXU� PDUNHW�� 7KH� JHQHUDO� VLWXDWLRQUHJDUGLQJ�LPPLJUDQWV¶�HPSOR\PHQW�LQ�XUEDQ�ODERXU�PDUNHWV�LQ�*UHHFH�LV�PDUNHG�E\�LQIRUPDOZRUN��RIWHQ�RI�D�VHDVRQDO�RU�RFFDVLRQDO�QDWXUH� �DJULFXOWXUH�� WRXULVP��FRQVWUXFWLRQ��� LQ� ODERXULQWHQVLYH�VHFWRUV�DQG�WR�D�ODUJH�H[WHQW�IRU�VPDOO�FRPSDQLHV�DQG�LQGLYLGXDOV�RU�KRXVHKROGV��7KH



LQIRUPDO�SUDFWLFHV�FRQVWLWXWH�D�FRPPRQ�VWUDWHJ\�RI�WKH�GRPLQDQW�FRPSDQ\�W\SH�LQ�*UHHFH��WKHPLFUR�HQWHUSULVH��ZKLFK�VHHNV�WR�UHGXFH�SURGXFWLRQ�FRVWV�WKURXJK�WD[�HYDVLRQ�DQG�XQUHJLVWHUHGHPSOR\PHQW� LQ� ODERXU�LQWHQVLYH� MREV�� 'XH� WR� WKH� KLJK� VHDVRQDOLW\�� DFWLYLWLHV� LQ� WKHFRQVWUXFWLRQ�VHFWRU�UHPDLQ�WR�D�ODUJH�H[WHQW�XQUHFRUGHG��,Q�DGGLWLRQ��HPSOR\PHQW�LQ�SHUVRQDOVHUYLFHV� LV� GLIILFXOW� WR� UHJXODWH�� DV� WKHVH� W\SHV� RI� DFWLYLWLHV� IRUP� SDUW� RI� KRXVHKROG� QHHGV�7KHUHIRUH��WKHUH�LV�VXFK�DQ�LQFUHDVHG�GHPDQG�IRU�FKHDS��IOH[LEOH�DQG�XQSURWHFWHG�ODERXU�WR�EHHPSOR\HG�PRVWO\�LQ�PDQXDO�MREV�DQG�LQ�UHSURGXFWLYH�DFWLYLWLHV��%HLQJ�FKHDS�DQG�IOH[LEOH��DQGOHJDOO\� µLQYLVLEOH¶� GXH� WR� FODQGHVWLQH� VWDWXV�� PLJUDQW� ODERXU� LV� PDLQO\� FRQFHQWUDWHG� LQXQUHJLVWHUHG� HFRQRPLF� DFWLYLWLHV� LQ� WKH� XQGHUJURXQG� VHFWRU��ZKLFK�� FRQVLGHULQJ� LWV� VL]H� DQGURRWV� LQ�*UHHFH� DV� LQ� DOO� 6RXWKHUQ�(XURSH�� KDV� IXQFWLRQHG� DV� DQ� LPSRUWDQW� µSXOO¶� IDFWRU� IRULPPLJUDWLRQ�
,WDO\
1HWKHUODQGV
,PPLJUDQWV� LQ� WKH� 1HWKHUODQGV� KDYH� IRXQG� WKHPVHOYHV� LQ� D� UDWKHU� PDUJLQDOL]HG� SRVLWLRQ�8QHPSOR\PHQW� DPRQJ� LPPLJUDQWV� LV� UHODWLYHO\� KLJK�� 7KH� DYHUDJH� UDWH� RI� XQHPSOR\PHQWDPRQJ�LPPLJUDQWV�ZDV�����LQ�������ZKHUHDV�RQO\������RI�WKH�LQGLJHQRXV�ZRUNIRUFH�ZDV�RXWRI� ZRUN� �.ORRVWHUPDQ� HW� DO��� ������� (VSHFLDOO\� WZR� HWKQLF� JURXSV�� 7XUNV� ������ DQG0RURFFDQV� ������ DUH� KDUG� KLW� E\� HPSOR\PHQW��7KLV� H[FOXVLRQ� IURP� WKH�PDLQVWUHDP� ODERXUPDUNHW�KDV� OHG� WR�DQ� LQFUHDVLQJ�QXPEHU�RI� LPPLJUDQWV� WR�VHW�XS�VKRSV� WKHPVHOYHV�� ,Q�������������ILUPV�LQ�WKH�1HWKHUODQGV�ZHUH�UXQ�E\�PLJUDQW�HQWUHSUHQHXUV��7KLV�QXPEHU�KDV�GRXEOHGLQ������DQG�WUHEOHG�WR��������LQ�������ZKLFK�DPRXQWV� WR�DERXW������RI�DOO�QRQ�DJULFXOWXUDOILUPV� LQ� WKH�1HWKHUODQGV��7KH� VKDUH� RI� VHOI�HPSOR\HG� LQ� WKH� WRWDO� SRSXODWLRQ� RI� LPPLJUDQWVIURP�QRQ�LQGXVWULDO�FRXQWULHV�URVH�IURP������LQ������WR������LQ�������7LOODDUW�DQG�3RXWVPD������ LQ�.ORRVWHUPDQ�HW� DO���������� ,PPLJUDQW� HQWUHSUHQHXUV� DUH�KHDYLO\� FRQFHQWUDWHG� LQ� WKHIRXU� ODUJHVW� FLWLHV� �$PVWHUGDP�� 5RWWHUGDP�� 7KH� +DJXH� DQG� 8WUHFKW�� DQG� HVSHFLDOO\� LQ$PVWHUGDP� ����� RI� DOO� LPPLJUDQW� HQWUHSUHQHXUV��� 7KH� ODFN� RI� ILQDQFLDO� FDSLWDO� DQG� DOVRDSSURSULDWH�KXPDQ�FDSLWDO��HGXFDWLRQDO�TXDOLILFDWLRQV��SXVK�LPPLJUDQW�HQWUHSUHQHXUV�WR�VHW�XSVKRS�LQ�PDUNHWV�ZLWK�ORZ�EDUULHUV�RI�HQWU\�LQ�WHUPV�RI�FDSLWDO�RXWOD\V�DQG�UHTXLUHG�HGXFDWLRQDOTXDOLILFDWLRQV��,Q�WKH�1HWKHUODQGV�DERXW�WKUHH�LQ�ILYH�RI�WKH�LPPLJUDQW�HQWUHSUHQHXUV�KDYH�VHWXS� VKRS� LQ� HLWKHU� ZKROHVDOH�� UHWDLO� RU� UHVWDXUDQWV� �.ORRVWHUPDQ� HW� DO��� ������� 6XUYLYDO� RILPPLJUDQW� EXVLQHVVHV� LV� JHQHUDOO\� GLIILFXOW� DQG� SURILWV� FDQ� EH� YHU\� ORZ� DQG� LQ�PDQ\� FDVHVHYHQ�QRQ�H[LVWHQW��7KH�VXUYLYDO�RI�LPPLJUDQW�EXVLQHVVHV�GHSHQGV�RQ�ORQJ�ZRUNLQJ�KRXUV�DQGORZ�SD\�DQG�DOVR�RQ�WKH�IDFW�WKDW�HQWUHSUHQHXUV�DUH�HPEHGGHG�LQ�VSHFLILF�VRFLDO�QHWZRUNV�WKDWHQDEOH� WKHP� WR� UHGXFH� WKHLU� WUDQVDFWLRQ� FRVWV� LQ� IRUPDO� EXW� DOVR� LQ� LQIRUPDO� ZD\V�.ORRVWHUPDQ�HW�DO��H[SODLQ�WKH�VXFFHVV�RI�HQWUHSUHQHXUV�LQ�JHQHUDO�DQG�WKDW�RI� LPPLJUDQWV� LQSDUWLFXODU�E\�D�FRQFHSW�RI�³PL[HG�HPEHGGHGQHVV´�ZKLFK� UHIHUV� WR�HQFRPSDVVLQJ� WKH� FUXFLDOLQWHUSOD\�EHWZHHQ�WKH�VRFLDO��HFRQRPLF�DQG�LQVWLWXWLRQDO�FRQWH[W���.ORRVWHUPDQ�HW�DO���������$FFRUGLQJ� WR� WKLV� YLHZ�� ³WKH� ULVH� RI� LPPLJUDQW� HQWUHSUHQHXUVKLS� LV�� WKHRUHWLFDOO\�� SULPDULO\ORFDWHG� DW� WKH� LQWHUVHFWLRQ� RI� FKDQJHV� LQ� VRFLR�FXOWXUDO� IUDPHZRUNV� RQ� WKH� RQH� VLGH� DQGWUDQVIRUPDWLRQ� SURFHVVHV� LQ� �XUEDQ�� HFRQRPLHV� RQ� WKH� RWKHU´�� �.ORRVWHUPDQ� HW� DO��� �����SS�������7KH�VPDOO�RXWOD\V�RI�FDSLWDO�DQG�UHODWLYHO\�IHZ�HGXFDWLRQDO�TXDOLILFDWLRQV�FRQVWLWXWH�DFUXFLDO�FRPSRQHQW�LQ�WKLV�PL[HG�HPEHGGHGQHVV��7KLV�PL[HG�HPEHGGHGQHVV�LV�WKH�PDLQ�IHDWXUHRI�WKH�PLJUDQW�HQWUHSUHQHXUVKLS�LQ�WKH�1HWKHUODQGV�



3RUWXJDO
/DUJH�VFDOH� LPPLJUDWLRQ� LQWR� 3RUWXJDO� LV� UHODWLYHO\� UHFHQW� DQG� RQO\� GDWHV� EDFN� WR� WKH� ODWH����V��,Q�VSLWH�RI�WKH�KLJK�HPSOR\PHQW�OHYHOV��LPPLJUDWLRQ�LQ�3RUWXJDO�ZDV�PDGH�RI�WKH�JUHDW³ERRP´�RI�DUULYDOV�IURP�WKH�IRUPHU�FRORQLHV�EHWZHHQ������DQG�������6WDUWLQJ�LQ�WKH���V��WKHLPPLJUDQWV¶� JURZWK� �LQ� SDUWLFXODU� LOOHJDO�� ZDV� DVVRFLDWHG� WR� WKH� RSSRUWXQLWLHV� JHQHUDWHG� LQVRPH�PDUNHW�VHJPHQWV��FLYLO�FRQVWUXFWLRQ���'XULQJ�WKH�����V��DV�D�FRQVHTXHQFH�RI�3RUWXJXHVHHQWUDQFH� WR� (XURSHDQ�8QLRQ� LQ� ������ D� SURFHVV� RI� HFRQRPLF� OLEHUDOLVDWLRQ�ZKLFK� SURGXFHG³WKH�GHYHORSPHQW�RI�FHUWDLQ�VWUDWHJLHV�DLPHG�DW�LQFUHDVLQJ�WKH�IOH[LELOLW\�RI�WKH�ODERXU�PDUNHW´OHG� WR� D� QHZ� XSVXUJH� LQ� LPPLJUDQW� ODERXU� UHFUXLWPHQW�� ,Q� IDFW� 3RUWXJDO� LV� QRW� QHFHVVDULO\FKRVHQ�DV�D�ILQDO�FRXQWU\�RI�GHVWLQDWLRQ��7KH�UHFHQW�LQFUHDVLQJ�IORZ�RI�LPPLJUDQWV�WR�3RUWXJDOFDQ� EH� H[SODLQHG� E\� PRELOLW\� IDFLOLWLHV� LQ� (XURSH�� E\� UHJXODULVDWLRQ� SURFHVVHV� LQ� 6RXWKHUQ(XURSHDQ�FRXQWULHV��DQG�E\�PDUNHW�RSSRUWXQLWLHV�RI�WKH�FRPPRQ�HFRQRPLF�VSDFH��,Q�DGGLWLRQ�DFFHVV�WR�(XURSHDQ�FLWL]HQVKLS��IURP�RQH�RI�WKH�(XURSHDQ�8QLRQ�FRXQWULHV��FDQ�DOVR�H[SODLQUHFHQW�LPPLJUDQW�IORZV�LQWR�WKH�(XURSHDQ�8QLRQ�
,Q�3RUWXJDO��DV� LQ�RWKHU�UHFHLYLQJ�FRXQWULHV�� LPPLJUDQWV�DUH�PRUH� OLNHO\� WR�EH�VHOI�HPSOR\HGWKDQ� QDWLYHV�� +RZHYHU� VRPH� JURXSV�� IRU� H[DPSOH� &KLQHVH�� DUH� PRUH� OLNHO\� WR� EHFRPHHQWUHSUHQHXUV� WKDQ� WKH� PDMRULW\� RI� QRQ�(XURSHDQ� IRUHLJQHUV�� 'XULQJ� WKH� ODVW� WZHQW\� \HDUV$VLDQ� KDG� WKH� KLJKHVW� JURZWK� UDWHV� ������� RI� IRUHLJQHUV� ZLWK� OHJDO� UHVLGHQFH� LQ� 3RUWXJDO�RXWQXPEHULQJ�� DOVR�� QDWLYHV� RQ� HQWUHSUHQHXULDO� DFWLYLW\� UDWHV�� 2QO\� $IULFDQV�� WKH� ODUJHVWIRUHLJQ� JURXS� LQ� 3RUWXJDO�� KDV� D�PDMRULW\� RI� ZDJH� HDUQHUV� DQG� VDODULHG� HPSOR\HHV� LQ� FLYLOFRQVWUXFWLRQ�DQG�FOHDQLQJV��+RZHYHU�� LPPLJUDQW�HQWUHSUHQHXULDO� LQLWLDWLYHV�ZHUH�VFDUFH�XQWLO�����EHFDXVH�RI�WZR�UHDVRQV��)LUVW��IRUHLJQ�ZRUNHUV�ZHUH�QRW�DOORZHG�WR�ZRUN�LQ�FRPSDQLHVZLWK�OHVV�WKDQ�ILYH�ZRUNHUV�DQG�VHFRQG��WKH�PDMRULW\�RI�IRUHLJQHUV��WR�ZKRP�EDQN�ORDQV�ZHUHUHIXVHG� LQ� 3RUWXJXHVH� EDQNV�� ZHUH� VWULFWO\� GHSHQGHQW� RQ� VRFLDO� QHWZRUNV� DQG� WKHVH� IDFWRUVUHGXFHG� WKH� UDQJH� RI� HQWUHSUHQHXULDO� RSWLRQV�� 5HFHQWO\� LW� ZDV� DSSURYHG� LQ� WKH� 3RUWXJXHVH0LQLVWU\�&RXQFLO�WKDW�ZRUN�YLVDV�ZLOO�EH�SDVVHG�FRQVLGHULQJ�WKH�QHHGV�RI� WKH�ODERXU�PDUNHW�WKH�FRPSDQLHV¶�QHHGV��&RQVHTXHQWO\��HYHU\�\HDU�D� UHSRUW� IURP�WKH�QDWLRQDO�SXEOLF�RIILFH� IRUHPSOR\PHQW�ZLWK�WKH�DYDLODEOH�MREV�LV�SUHVHQWHG�WR�WKH�SXEOLF��,Q������D�UHSRUW�RI�WKH�QDWLRQDOSXEOLF�RIILFH�IRU�HPSOR\PHQW�SXEOLFLVHG�WKH�ODERXU�VKRUWDJHV��ZKLFK�DUH�FRQFHQWUDWHG� LQ� WKHFRQVWUXFWLRQ�� UHVWDXUDQWV�� KRWHOV� DQG� UHWDLO� FRPPHUFH� VHFWRUV�� 7KHVH� DUH� H[DFWO\� WKH� VDPHVHFWRUV�ZKHUH�LPPLJUDQW�HQWUHSUHQHXUV�LQYHVW�
,Q�3RUWXJDO��DV�LQ�RWKHU�6RXWKHUQ�(XURSHDQ�FRXQWULHV��WKH�LQIRUPDO�VHFWRU� LV�YHU\�VLJQLILFDQW�UHODWHG� ZLWK� VPDOO� DQG� IDPLO\� ILUPV�� ,Q� WKLV� VHQVH�� &KLQHVH� HQWUHSUHQHXUV� KDYH� IRXQGXQGHUJURXQG� RSSRUWXQLWLHV�� 'LIIHUHQWO\� IURP� WKHLU� YDULHW\� RI� HWKQLF� DQG� RWKHU� EXVLQHVVDFWLYLWLHV��IRU�H[DPSOH��LQ�WKH�8�6���&KLQHVH�HQWUHSUHQHXUV�LQ�3RUWXJDO�FRQFHQWUDWH�LQ�DFWLYLWLHVZLWK�HWKQLF� URRWV�� LQ� WKH�EHJLQQLQJ�DV�VWUHHW�YHQGRUV� �RI�&KLQHVH� VLON� WLHV��� DQG�JUDGXDOO\� DVUHVWDXUDQW�RZQHUV��7KH\�KDYH�UHFHQWO\�VWDUWHG�DOVR�WR�LQYHVW�LQ�FORWK�VWRUHV��/LNH�LQ�RWKHU�KRVWVRFLHWLHV��&KLQHVH�HQWUHSUHQHXUV��LQ�3RUWXJDO��DUH�PDLQO\�GHSHQGHQW�RQ�IDPLO\�ODERXU�DQG�FR�HWKQLF�ZRUNHUV��7KHUHIRUH��WKH�SUHVHQFH�RI�&KLQHVH�FRPPXQLWLHV�LQ�3RUWXJDO�FDQ�LQIOXHQFH�WKHLQWHJUDWLRQ�RI�QHZFRPHUV��HVSHFLDOO\�LI�WKH\�KDYH�GLIILFXOWLHV�LQ�VSHDNLQJ�3RUWXJXHVH��%HFDXVHRI� WKH� ODERXU� VKRUWDJH� LQ� WKH�HWKQLF� HFRQRP\� LPPLJUDQWV�JHW� MREV� DV� VRRQ� DV� WKH\� DUULYH� LQ3RUWXJDO�� ,Q� WKH� FDVH� RI� &KLQHVH�� ������ VWDUWHG� DQ� HQWUHSUHQHXULDO� DFWLYLW\� DV� VRRQ� DV� WKH\DUULYHG�WR�3RUWXJDO��'LIIHUHQWO\�IURP�RWKHU�(XURSHDQ�FRXQWULHV��LW�VHHPV�XQHPSOR\PHQW�LV�QRWD�SUREOHP�IRU�LPPLJUDQWV�LQ�WKH�JLYHQ�ODERXU�PDUNHW�FRQGLWLRQV�LQ�3RUWXJDO�



6ZHGHQ
8S�WR�::��6ZHGHQ�ZDV�D�FRXQWU\�RI�HPLJUDWLRQ�EXW�WKH�FRXQWU\�EHFDPH�D�QHW�LPPLJUDWLRQFRXQWU\�LQ�WKH�����V��5HIXJHHV�DUULYHG�GXULQJ�::���PRVW�UHIXJHHV�UHWXUQHG�DIWHU�WKH�ZDU�EXWD� JRRG� QXPEHU� UHPDLQHG� LQ� 6ZHGHQ� �IRU� H[DPSOH� PDQ\� UHIXJHHV� IURP� (VWRQLD��� ,Q� WKHEXVLQHVV�SHDN�RI�WKH�ODWH�����V��D�SROLF\�RI�DFWLYHO\�UHFUXLWLQJ�IRUHLJQ�ZRUNHUV�WR�WKH�6ZHGLVKPDQXIDFWXULQJ� LQGXVWU\� VWDUWHG�� ,Q� WKH� ����V� LPPLJUDWLRQ� IURP� WKH� QHLJKERXULQJ� FRXQWULHVEHFDPH� LPSRUWDQW�� HVSHFLDOO\� IURP� )LQODQG�� ,Q� WKH� ����V� WKH� LPPLJUDWLRQ� IURP� )LQODQGFRQWLQXHG�EXW�PDQ\�SHRSOH�DOVR�DUULYHG�IURP�FRXQWULHV�OLNH�<XJRVODYLD��*UHHFH��DQG�7XUNH\�$IWHU� UHDFKLQJ� D� UHFRUG� OHYHO� LQ������� WKH� LPPLJUDWLRQ�EHFDPH�VPDOOHU� SDUWO\� DV� D� UHVXOW� RIVWULFWHU� UXOHV� IRU� EHLQJ� DFFHSWHG� ODERXU�PLJUDQW��2Q� WKH� RWKHU� KDQG� WKH� QXPEHU� RI� UHIXJHHVDUULYLQJ� LQ�6ZHGHQ� LQFUHDVHG��7KHUHIRUH�� ODERXU� IRUFH� LPPLJUDWLRQ� VWDUWHG� LQ� WKH� ODWH�����VFKDQJHG�WRZDUGV�DQ�LPPLJUDWLRQ�RI�UHIXJHHV�LQ�WKH�����V��,Q�WKH�����V�PDQ\�UHIXJHHV�DUULYHGIURP�/DWLQ�$PHULFD��IURP�WKH�����V�RQ�PDQ\�FDPH�IURP�WKH�0LGGOH�(DVW�DQG�,UDQ��DQG�LQ�WKH����V�WKH�IRUPHU�<XJRVODYLD�DQG�$IULFD�ZHUH�WKH�KRPH�FRXQWULHV�RI�PDQ\�UHIXJHHV��6ZHGHQLV�QRZ�D�FRXQWU\�ZLWK�D�ODUJH�IRUHLJQ�ERUQ�SRSXODWLRQ�ZLWK�RULJLQV�LQ�PDQ\�SDUWV�RI�WKH�ZRUOGDQG�WKH�VHFRQG�JHQHUDWLRQ�RI�LPPLJUDQW�LV�D�IDVW�JURZLQJ�JURXS�
7KH� LPPLJUDQWV¶� VKDUH� RI� WKH� WRWDO� SRSXODWLRQ� ������ DV� ZHOO� DV� WKH� VKDUH� RI� :HVWHUQLPPLJUDQWV� ��������� HVSHFLDOO\� ZKR�PLJUDWHG� IURP� )LQODQG�� LV� KLJK� LQ� 6ZHGHQ�� +RZHYHU�LPPLJUDQWV� IURP� QRQ�:HVWHUQ� FRXQWULHV� DUH� RYHUUHSUHVHQWHG� DPRQJ� WKH� VHOI�HPSOR\HGLPPLJUDQWV��7KH�VKDUH�RI�VHOI�HPSOR\HG�LPPLJUDQWV�LV������DQG�LPPLJUDQWV��HVSHFLDOO\�WKRVHIURP�QRQ�:HVWHUQ� FRXQWULHV� KDYH� D� KLJKHU� SUREDELOLW\� RI� EHLQJ� VHOI�HPSOR\HG� WKDQ� QDWLYHV�6HOI�HPSOR\HG�LPPLJUDQWV�DUH�RYHUUHSUHVHQWHG�LQ�UHWDLOLQJ���������DQG�KRWHOV�DQG�UHVWDXUDQWV��������ZKHQ�FRPSDUHG�ZLWK�QDWLYHV�LQ�WKHVH�VHFWRUV��������LQ�UHWDLOLQJ�DQG������LQ�KRWHOVDQG�UHVWDXUDQWV��
,Q�6ZHGHQ��VHOI�HPSOR\HG� LPPLJUDQWV�KDYH� ORZHU� LQFRPHV� WKDQ� LPPLJUDQWV�ZKR�KDYH�RWKHUW\SHV� RI� HPSOR\PHQW�� 6HOI�HPSOR\HG� LPPLJUDQWV�� LQ� SDUWLFXODU� 1RQ�:HVWHUQ� LPPLJUDQWV�KDYH� DOVR� VLJQLILFDQWO\� ORZHU� LQFRPHV� WKDQ� QDWLYHV�� +RZHYHU�� IRU� VHFRQG� JHQHUDWLRQLPPLJUDQWV�DQ\�VLJQLILFDQW�HIIHFWV�RQ�WKH�LQFRPH�IURP�VHOI�HPSOR\PHQW�DUH�IRXQG��QHLWKHU�IRUQRQ�:HVWHUQ�QRU�:HVWHUQ�LPPLJUDQWV�
8.
$FFRUGLQJ�WR�WKH�VWXG\�RI�%RURRDK�DQG�+DUW���������WKH�ODERXU�PDUNHW�H[SHULHQFHV�RI�HWKQLFPLQRULW\�JURXSV�DUH�GLIIHUHQW�IURP�WKDW�RI�ZKLWH�SHUVRQV�LQ�%ULWDLQ��2Q�WKHLU�DUULYDO�LQ�%ULWDLQ�PLJUDQWV�ZHUH�JHQHUDOO\�RIIHUHG�SRRUO\�SDLG�� ORZ� VWDWXV�� MREV� DQG� WKLV� IHDWXUH�KDV� UHPDLQHGUHODWLYHO\� XQFKDQJHG� LQ� WKH� VXEVHTXHQW� GHFDGHV�� 7KH� ODERXU� PDUNHW� H[SHULHQFH� RI� HWKQLFPLQRULWLHV�LV��DQG�KDV�EHHQ��FKDUDFWHULVHG�E\�KLJK�XQHPSOR\PHQW�UDWHV��ORZ�SDUWLFLSDWLRQ�UDWHVDQG� ORZ� VWDWXV� HPSOR\PHQW�� 2QH� URXWH� RXW� RI� HFRQRPLF� DQG� VRFLDO� GLVDGYDQWDJH� LV� VHOI�HPSOR\PHQW��7KHUHIRUH��WKH�ULVH�RI�VHOI�HPSOR\PHQW�FRH[LVWV�ZLWK�WKH�IDFW�RI�XQHPSOR\PHQWUDWHV�� 7KH� XQHPSOR\PHQW� UDWHV� DUH� ���� DQG� ���� UHVSHFWLYHO\� IRU� %ODFNV� DQG� ,QGLDQV�ZKHUHDV� ���� IRU� :KLWHV�� 6HOI�HPSOR\PHQW� UDWH�� RQ� WKH� RWKHU� KDQG�� LV� ���� IRU� HWKQLFPLQRULWLHV�ZKHUHDV�����IRU� WKH�ZKLWH�SRSXODWLRQ��&KLQHVH� ������DQG�3DNLVWDQLV� ������KDGWKH� KLJKHVW� UDWHV� RI� VHOI�HPSOR\PHQW� IROORZHG� E\� ,QGLDQV� ������ DQG� %DQJODGHVKLV� ������+RZHYHU��WKLV�SDWWHUQ�FKDQJHV�ZKHQ�WKH�IRFXV�LV�RQ�EXVLQHVV�RZQHUVKLS��L�H���VHOI�HPSOR\PHQWZLWK� HPSOR\HHV�� ZLWK� %DQJODGHVKLV� KDYLQJ� WKH� KLJKHVW� UDWHV� RI� EXVLQHVV� RZQHUVKLS�� ,QJHQHUDO��SHRSOH�EHFRPH�VHOI�HPSOR\HG�EHFDXVH�RI�WZR�UHDVRQV��SHRSOH�PD\�EH�µSXVKHG¶� LQWRVHOI�HPSOR\PHQW�WKURXJK�XQHPSOR\PHQW�DQG�EORFNHG�RSSRUWXQLWLHV��RU�WKH\�DUH�µSXOOHG¶�LQWR



VHOI�HPSOR\PHQW� DWWUDFWHG� E\� WKH� HFRQRPLF� JDLQV� DQG� ILQDQFLDO� LQGHSHQGHQFH� WKDW� EXVLQHVVRZQHUVKLS�RIIHUV��7KH� UHVXOWV�RI� WKH�VWXG\�RI�%RURRDK�DQG�+DUW�VKRZ�WKDW� µSXOO¶� UDWKHU� WKDQµSXVK¶�IDFWRUV�DWWUDFW�,QGLDQV�LQWR�EXVLQHVV��ZKHUHDV�IRU�%ODFNV��µSXVK¶�IDFWRUV�DUH�DW�OHDVW�DVLPSRUWDQW� DV� µSXOO¶� IDFWRUV� LQ�GHWHUPLQLQJ�EXVLQHVV� HQWU\��7KH� FRUH� VHW� RI� DWWULEXWHV� VXFK� DVFODVV�� HGXFDWLRQ�� DJH��PDULWDO� VWDWXV�� DUHD� RI� UHVLGHQFH�� KRXVLQJ� WHQXUH� DQG� WKH� SUHVHQFH� RIRWKHU�HDUQHUV�DQG�RI�GHSHQGHQW�FKLOGUHQ�LQ�WKH�KRXVHKROG�PDNHV�DOVR�GLIIHUHQFHV�EHWZHHQ�WKHHWKQLF� JURXSV�� 7KH� DWWULEXWHV� WKDW� GLVDGYDQWDJHG� %ODFNV�� UHODWLYH� WR� ,QGLDQV�� ZHUH�� ODFN� RIHGXFDWLRQDO� TXDOLILFDWLRQV�� ORZ� PDUULDJH� UDWHV�� DQG� WKH� DEVHQFH� RI� RWKHU� HDUQHUV� LQ� WKHKRXVHKROG��7KH�IDFW�IRU�,QGLDQV��RQ�WKH�RWKHU�KDQG��LV�KLJK�PDUULDJH�UDWHV��D�ORZHU�DYHUDJH�DJHDW�PDUULDJH� DQG� OLYLQJ� LQ� KRXVHKROGV�ZLWK�PRUH� WKDQ� RQH� HDUQHU��7KH� VHOI�HPSOR\PHQW� JDSEHWZHHQ� ,QGLDQV� DQG� %ODFNV� ZDV� GXH� WR� D� GLIIHUHQFH� LQ� WKHVH� DWWULEXWHV� DQG� WKH� IDFW� WKDW,QGLDQV� KDG� D� JUHDWHU� LQFOLQDWLRQ� IRU� VHOI�HPSOR\PHQW�� )RU� WKH� RYHU�ZKHOPLQJ� PDMRULW\� RI,QGLDQV�ZKR�ZHUH�VHOI�HPSOR\HG��WKH�DOWHUQDWLYH�HFRQRPLF�VWDWXV�ZDV�HPSOR\HH�HPSOR\PHQWDQG��LI�WKH\�KDG�QRW�EHHQ�VHOI�HPSOR\HG��RQO\�D�VPDOO�PLQRULW\�RI�VHOI�HPSOR\HG�,QGLDQ�PHQZRXOG�KDYH�EHHQ�XQHPSOR\HG�
,Q� DQRWKHU� VWXG\�5DP�HW�DO�� �������GUDZ�DWWHQWLRQ� WR� HWKQLF� FDWHULQJ�ZKLFK� LV� XQGHUJRLQJ� DUDSLG�DQG�SUREDEO\�XQSUHFHGHQWHG�H[SDQVLRQ��7KH\� HPSKDVL]HG� WKDW�� LQ�%ULWDLQ�� H[SHQGLWXUHRQ�HDWLQJ�RXW�LQFUHDVHG�E\�����LQ�WKH�YHU\�VKRUW�SHULRG����������ZLWK�D�VLJQLILFDQW�����OHDSLQ�HWKQLF�IRRG�FRQVXPSWLRQ��(WKQLF�FDWHULQJ�LV�LQ�WKH�YDQJXDUG�RI�ZKDW�LV�UHPDUNDEO\�G\QDPLFGHPDQG�WUHQG�DQG�LV�FOHDUO\�LQFUHDVLQJ�LWV�VKDUH��2Q�WKH�EDVLV�RI�6RXWK�$VLDQ�UHVWDXUDQWV�WKH\KDYH� GUDZQ� DWWHQWLRQ� WR� ORFDWLRQ� ZKLFK� HPHUJHV� DV� RQH� RI� WKH� NH\� GLPHQVLRQV� RIGLIIHUHQWLDWLRQ�ZLWKLQ�WKH�HWKQLF�EXVLQHVV�FRPPXQLW\��7KH\�KDYH�GHPRQVWUDWHG�WKDW�ORFDWLRQ�LVRQH�VXFK�GLVWLQJXLVKHU�EHLQJ�ERWK�D�NH\�WR�UHVRXUFH�H[SORLWDWLRQ�DQG�GHSHQGHQW�LQ�LWVHOI�RQ�WKHSRVVHVVLRQ�RI�RWKHU� UHVRXUFHV��/RFDWLRQ� LQIOXHQFHV� LQGLYLGXDO� DFFHVV� WR�PDUNHW� SRWHQWLDO�� DQXQHYHQO\� GLVWULEXWHG� UHVRXUFH� ODUJHO\� VKDSHG� E\� ORFDO� VRFLDO� JHRJUDSK\�� $W� WKH� VDPH� WLPH�HQWU\� LQWR� VWUDWHJLF� ORFDWLRQV� WDSSLQJ� LQWR� WKH� ULFKHVW� FXVWRPHU� ORFDWLRQ� GHSHQGV� KHDYLO\� RQSRVVHVVLRQ�RI�RWKHU�UHVRXUFHV�VXFK�DV�FDSLWDO��LQIRUPDWLRQ�DQG�LQ�VRPH�LQVWDQFHV�PDQDJHPHQWVNLOOV�
�� $�FRPSDUDWLYH�HYDOXDWLRQ�RI�PLJUDQW�HQWUHSUHQHXUVKLS�LQ�(XURSHDQ�FRXQWULHV
$� FRPELQDWLRQ� RI� VWUXFWXUDO� DQG� VLWXDWLRQDO� IDFWRUV� OHG� WR� WKH� UDSLG� GHYHORSPHQW� RILPPLJUDWLRQ�LQWR�6RXWKHUQ�(XURSH�GXULQJ�WKH�����V�DQG�����V��7KH�VWULFW�SROLFLQJ�PHDVXUHVLQ� WUDGLWLRQDO� LPPLJUDWLRQ� GHVWLQLHV� �VXFK� DV� )UDQFH� DQG�:HVW� *HUPDQ\��PDNH� LW� HDVLHU� WRLPPLJUDQWV�HQWHUV�LQ�6RXWKHUQ�(XURSHDQ�FRXQWULHV��7KH�JHRJUDSKLF�SRVLWLRQ�RI�WKHVH�FRXQWULHV�SDUWLFXODUO\�,WDO\�DQG�*UHHFH��HYHQ�RSHQV�WKH�SRVVLELOLW\�WR�FODQGHVWLQH�DUULYDO��2Q�WKH�RWKHUKDQG��EHFDXVH�RI�6RXWKHUQ�(XURSHDQ�FRXQWULHV�WUDGLWLRQDO�GHSHQGHQFH�RQ�WRXULVP��WKH�HQWU\�RIYLVLWRUV�IURP�DOO�SDUWV�RI�WKH�ZRUOG�KDV�EHHQ�IDFLOLWDWHG��)LQDOO\��WKH�HQG�RI�WKH�FRORQLDO�KLVWRULFSHULRG�FRQGLWLRQHG�LPPLJUDWLRQ�IORZV�IURP�H[�FRORQLHV�WR�IRUPHU�PHWURSROH�
6RXWKHUQ�(XURSHDQ�FRXQWULHV�KDYH�D�GLIIHUHQW�ODERXU�PDUNHW�VWUXFWXUH�WKDQ�1RUWKHUQ�(XURSHDQFRXQWULHV�� :KLOH� KLJK� UDWHV� RI� VHOI�HPSOR\PHQW�� RYHU� ���� RI� WKH� WRWDO� HPSOR\PHQW�� DUHREVHUYHG�LQ�6RXWKHUQ�(XURSHDQ�FRXQWULHV��WKH�VKDUH�RI�VHOI�HPSOR\PHQW�LQ�1RUWKHUQ�(XURSHDQFRXQWULHV� LV�GHFUHDVLQJ�DQG�QHYHU�JRHV�EH\RQG������ ,Q�DGGLWLRQ��D� UHODWLYHO\� ODUJH� LQIRUPDOHFRQRP\�DQG�D�IUDJLOH�ZHOIDUH�SURYLVLRQ�FKDUDFWHULVH�WKH�6RXWKHUQ�(XURSHDQ�FRXQWULHV�
,Q�6RXWKHUQ�(XURSHDQ�FRXQWULHV�OLNH�,WDO\��3RUWXJDO�DQG�*UHHFH��WKH�LQIRUPDO�HFRQRP\�FDQ�EHDQ� RSSRUWXQLW\� WR� VHOI�HPSOR\PHQW� ZKLFK� LV� QRW� VR� HDV\� LQ� 1RUWKHUQ� (XURSHDQ� FRXQWULHVZKHUH�LQVWLWXWLRQDO�FRQWURO�LV�VWURQJHU�DQG�FRPSHWLWLRQ�LV�KLJKHU�



'HQPDUN�DQG�6ZHGHQ�KDYH�PDQ\� WKLQJV� LQ�FRPPRQ��EXW� WKHUH�DUH� DOVR� VRPH�GLIIHUHQFHV� LQEXVLQHVV�F\FOHV�DQG� LPPLJUDWLRQ� WUHQGV��7KH�GLIIHUHQFH� LQ�PLJUDWLRQ� VWRU\� FDQ� FRQWULEXWH� WRH[SODLQ� WKH� GLIIHUHQFHV�� 'XULQJ� WKH� SHULRG� ZKHQ� 6ZHGHQ� KDG� D� KLJK� VKDUH� RI� ODERXULPPLJUDWLRQ�IURP�:HVWHUQ�FRXQWULHV�VXFK�DV�)LQODQG��*UHHFH�DQG�,WDO\��YHU\�IHZ�SHRSOH�IURPWKRVH�FRXQWULHV�HPLJUDWHG�WR�'HQPDUN�
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x (QG�RI�WKHODERXU�IRUFHLPPLJUDWLRQ�LQ�����ZLWK�WKHILUVW�RLO�FULVLVx ,PPLJUDWLRQ�RIUHIXJHHV�IURP/DWLQ�$PHULFD

x ,PPLJUDWLRQ�RI�UHIXJHHVIURP�WKH�0LGGOH�(DVWDQG�,UDQ
x ,PPLJUDWLRQ�RI�UHIXJHHVIURP�WKH�IRUPHU<XJRVODYLD�DQG�$IULFD

)UDQFH*HUPDQ\*UHHFH (PLJUDWLRQ�FRXQWU\ ,PPLJUDWLRQ�FRXQWU\x ,PPLJUDWLRQ�IURP�$OEDQLDGXULQJ�WKH�JUHDW�$OEDQLDQH[RGXV�RI�WKH�HDUO\�����Vx ,PPLJUDWLRQ�IURP%XOJDULD�GXULQJ���������DIWHU�WKH������HFRQRPLFFULVLV,WDO\ (PLJUDWLRQ�FRXQWU\ ,PPLJUDWLRQ�FRXQWU\1HWKHUODQGV (PLJUDWLRQ�FRXQWU\ ,PPLJUDWLRQ�FRXQWU\x 0HGLWHUUDQHDQZRUNHUV�IURP�,WDO\�6SDLQ��3RUWXJDO�7XUNH\��*UHHFH�0RURFFR
x )DPLO\UHXQLILFDWLRQ x 6WDJQDWLRQ�LQLPPLJUDWLRQ�IORZx )DPLO\�IRUPDWLRQx ,PPLJUDWLRQ�IORZ�IURP7XUNH\�DQG�0RURFFRx $�GHFUHDVH�LQLPPLJUDWLRQ�IURP�6RXWK(XURSHDQ�FRXQWULHVx $V\OXP�VHHNHUV�IURP7XUNH\��6XULQDP��,UDQ�3RODQG

x )DPLO\�IRUPDWLRQx ,PPLJUDWLRQ�IORZ�IURP7XUNH\�DQG�0RURFFRx $�GHFUHDVH�LQ�LPPLJUDWLRQIURP�6RXWK�(XURSHDQFRXQWULHVx $V\OXP�VHHNHUV�IURP�,UDT�$IJKDQLVWDQ��%RVQLD+HU]HJRYLQD���,UDQ�<XJRVODYLD
3RUWXJDO (PLJUDWLRQ�FRXQWU\ ,PPLJUDWLRQ�FRXQWU\x ,PPLJUDWLRQ�IURP�WKHIRUPHU�FRORQLHV x (FRQRPLF�OLEHUDOLVDWLRQx (QWUDQFH�WR�(XURSHDQ8QLRQx /DERXU�IRUFH�LPPLJUDWLRQIURP�$VLD�DQG�6RXWK$PHULFD



6ZHGHQ (PLJUDWLRQFRXQWU\ ,PPLJUDWLRQFRXQWU\x /DERXU�IRUFHLPPLJUDWLRQ
x ,PPLJUDWLRQIURP�WKHQHLJKERXULQJFRXQWULHV�)LQODQG�

x ,PPLJUDWLRQ�IURP<XJRVODYLD��*UHHFHDQG�7XUNH\
x 5HFRUG�OHYHO�RILPPLJUDWLRQx 8QHPSOR\PHQWx ,PPLJUDWLRQ�RIUHIXJHHV�IURP/DWLQ�$PHULFD

x ,PPLJUDWLRQ�RI�UHIXJHHVIURP�WKH�0LGGOH�(DVWDQG�,UDQ
x ,PPLJUDWLRQ�RI�UHIXJHHVIURP�WKH�IRUPHU<XJRVODYLD�DQG�$IULFD

8.
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